
CONGRESSMAN OLVER ANNOUNCES FINAL PASSAGE OF SOCIAL SECURITY EARNINGS LIMIT REPEAL

  

 Washington, DC - Today, Congressman John W. Olver (D- 1st District)                announced that the House of Representatives overwhelmingly passed                HR 5 a bill to repeal the earnings limit that penalizes many Social                Security recipients aged 65-69 who keep on working.  This year,                about 800,000 seniors will lose $1 dollar in benefits for every                $3 earned over $17,000. 

œThis is a great day for hundreds of thousands of working seniors,”                Olver said. œThis bill allows them to keep more of their own hard-earned                money.”              

Earlier this month, both the House and Senate passed HR 5 unanimously.                However, the Senate sent the bill back to the House with an amendment                that would free seniors from the earnings limit at the beginning                of the year in which they reach retirement age.  President                Clinton is expected to sign the bill into law immediately.              

œThis bill is going to help over 24,000 senior citizens in Massachusetts                who are being penalized for working,” Rep. Olver noted. œIt makes                no sense to penalize senior citizens for participating in the workforce.”              

The earnings limit originated in the 1930's when it was put into                place to discourage workers eligible for Social Security from holding                onto jobs badly needed by younger workers.  Olver noted that                lawmakers from both parties condemned the Depression-era earnings                limit as unfair and outdated.              

Repealing the earnings limit for seniors in estimated to cost about                $8 billion in 2001 and $23 billion over a decade.              

Under current law, seniors who claim Social Security benefits before                they reach 69 are subject to a reduction in benefits if they continue                to work.  For seniors 65 to 69, benefits are reduced by $1                for every $3 that their earnings exceed the limit - $17,000 in 2000,                rising to $30,000 in 2002 and indexed after that.  HR 5 will                repeal this limit entirely, effective immediately.  The legislation                would leave intact the earnings limit and penalty for those who                collect Social Security before the age of 65.             
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