
OLVER CALLS ON SWIFT TO INCREASE STATE MEDICAID PAYMENTS TO MASSACHUSETTS NURSING HOMES

  

Letter Attached

WASHINGTON -- Congressman John W. Olver (D - 1st District) today                  sent a letter , signed by the twelve members                  of the Massachusetts Congressional Delegation, to Acting Governor                  Swift asking her to address the severe financial and staffing                  needs of the state's 500 nursing homes. (2-page letter attached).                  Unlike Medicare which is financed by the federal government and                  Medicare beneficiaries, Medicaid is paid for by both the federal                  and state government.

                 "25 percent of our nursing homes are in bankruptcy, and that                  is simply unacceptable," Olver said. "Increasing numbers                  of seniors and their families rely on nursing homes for quality                  care, but these institutions do not have the resources to cope                  with this surge in demand."

                 In the letter, Olver pointed out that Massachusetts payments to                  nursing homes are some of the lowest in the country. State Medicaid                  payments to nursing facilities are, on average, $8,030 a year                  below the cost of care per patient.

                 "We have an aging population, and we need to address this                  problem before the crisis worsens," Olver added. "47                  nursing homes in Massachusetts have closed in the past two years,                  and we have to take action to reverse this trend."

                 The state Medicaid program pays for over seventy percent of all                  nursing home care, the most of any health care service sector                  in the state. The Massachusetts Extended Care Association, which                  represents over 500 nursing homes in the Commonwealth will hold                  a press conference supporting the increase in state Medicaid payments                  at the State House on Thursday at 1:00 pm.

                 Olver has worked at the federal level to include more funding                  for nursing homes in the Balanced Budget Act correction bills                  that have passed the last two years.
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The Honorable Jane Swift
                 Acting Governor
                 State House, Room 360
                 Boston, MA 02133

                 Dear Acting Governor Swift:

                 We are writing to thank you for the financial relief that you                  and former Governor Cellucci have recently proposed for our community                  hospitals and health care providers, as well as to encourage you                  to build on that effort. Massachusetts continues to lead other                  states in the nation in providing quality healthcare to the majority                  of its citizens. However, our state falls short in providing adequate                  Medicaid reimbursements to help care for our poor, elderly, and                  disabled.

                 We realize that you share our concern for the financial stability                  of the healthcare system in Massachusetts. However, we encourage                  you to strengthen the current Medicaid payment system by increasing                  the state's Medicaid reimbursements to nursing homes. As you know,                  the state Medicaid program pays for 70% of all nursing home care.                  Unfortunately, Massachusetts has the distinction of providing                  one of the lowest non-Medicare payments in the country. Medicaid                  pays nursing facilities an average of $8,030 a year below the                  cost of care per patient. One in every four nursing homes is in                  bankruptcy and 47 nursing homes in Massachusetts have closed in                  the past two years due largely to this woefully inadequate rate.
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                 Nursing homes provide quality care to the Commonwealth's most                  vulnerable individuals. It is imperative that nursing homes receive                  the resources necessary to provide the high quality of care we                  have come to expect. The problem of understaffing, largely due                  to chronic underpayment and a growing inability to compete for                  quality direct care staff with other sectors of the service industry,                  is causing the quality of nursing homes to diminish. The current                  Medicaid payment system must be strengthened to bring Medicaid                  payments more in line with the actual cost of providing care.

                 We have done a lot on the federal level to increase payments to                  our healthcare providers, and we ask that you work with us to                  prevent further erosion by increasing the state's Medicaid reimbursements.                  We look forward to working with you to continue to protect our                  state's fragile healthcare system.

The above letter was signed by all 12 members of the MA                  delegation

Senators: Edward Kennedy, John Kerry

Representatives: John Olver, Joseph Moakley, Edward Markey,                  Barney Frank, Richard Neal, Martin Meehan, James McGovern, William                  Delahunt, John Tierney, Michael Capuano
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