
BUSH TAX BILL LEAVES BEHIND WORKING, LOW-INCOME FAMILIES WITH CHILDREN

  
          WASHINGTON – A last-minute revision by House and Senate Republican leaders in the tax bill signed by President Bush on May 29, 2003 will prevent millions of low-income families from receiving any benefit from the budget-busting $350 billion measure, which slashes the tax on dividends and is heavily weighted toward the very highest-income Americans.

          Middle class taxpayers will generally receive a $400-per-dependent-child check in the mail this summer as a result of the new law, which raises the child tax credit from $600 to $1,000. But most families who make just above the minimum wage will not benefit at all from this increase.

          Incredibly, the application of the expanded child credit specifically excludes families with incomes from $10,500 to $26,625. This exclusion leaves behind an estimated 11.9 million children whose families fall in this income range, or one of every six children under the age of 17. About 280,000 such children live in Massachusetts. The tax bill also does absolutely nothing to benefit the estimated 8 million U.S. children who live in families who earn less than $10,500 per year.

          At one stage, provisions allowing families with incomes between $10,500 and $26,625 to receive all or part of the $400 addition to the child tax credit were included in the tax bill. The cost of these provisions was only $3.5 billion, or one percent of the bill's $350 billion final price tag. But, in the 11th hour, the provisions were dropped by the Republican House and Senate negotiators to make room for as many upper-income tax breaks as were politically possible.

          Stiffing these working, low-income families in the final product for reasons of "fiscal restraint" is hypocritical for a President who originally proposed a $726 billion tax cut and the House Republican leaders who countered with a $550 billion proposal of their own. And it's not as if these families pay no federal taxes. They shell out 7.65 percent of their earnings in Social Security and Medicare payroll taxes.

          I am cosponsoring Democratic legislation to allow all families with children who earn at least $7,500 per year to fully receive the new child tax credit amounts, and I support expanding the availability of the credit to every American family, with no restriction on income. We must fix the injustice that the latest Bush tax bill does to the children who are in the greatest need of assistance.
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